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the request is based are made or such 

later date approved by the permitting 

authority. 

(5) The permitting authority will al-

locate NOX allowances, to NOX Budget 

units meeting the requirements of 

paragraphs (c)(1) and (3) of this section 

and covered by early reduction re-

quests meeting the requirements of 

paragraph (c)(4)(ii) of this section, in 

accordance with the following proce-

dures: 

(i) Upon receipt of each early reduc-

tion credit request, the permitting au-

thority will accept the request only if 

the requirements of paragraphs (c)(1), 

(c)(3), and (c)(4)(ii) of this section are 

met and, if the request is accepted, will 

make any necessary adjustments to 

the request to ensure that the amount 

of the early reduction credits requested 

meets the requirement of paragraphs 

(c)(2) and (4) of this section. 

(ii) If the State’s compliance supple-

ment pool has an amount of NOX allow-

ances not less than the number of early 

reduction credits in all accepted early 

reduction credit requests for 2001 and 

2002 (as adjusted under paragraph 

(c)(5)(i) of this section), the permitting 

authority will allocate to each NOX 
Budget unit covered by such accepted 

requests one allowance for each early 

reduction credit requested (as adjusted 

under paragraph (c)(5)(i) of this sec-

tion). 

(iii) If the State’s compliance supple-

ment pool has a smaller amount of NOX 
allowances than the number of early 

reduction credits in all accepted early 

reduction credit requests for 2001 and 

2002 (as adjusted under paragraph 

(c)(5)(i) of this section), the permitting 

authority will allocate NOX allowances 

to each NOX Budget unit covered by 

such accepted requests according to 

the following formula: 

Unit’s allocated early reduction credits 

= [(Unit’s adjusted early reduction 

credits) / (Total adjusted early reduc-

tion credits requested by all 

units)]×(Available NOX allowances 

from the State’s compliance supple-

ment pool) 

where: 

‘‘Unit’s adjusted early reduction credits’’ is 

the number of early reduction credits for 

the unit for 2001 and 2002 in accepted early 

reduction credit requests, as adjusted 

under paragraph (c)(5)(i) of this section. 

‘‘Total adjusted early reduction credits re-

quested by all units’’ is the number of 

early reduction credits for all units for 2001 

and 2002 in accepted early reduction credit 

requests, as adjusted under paragraph 

(c)(5)(i) of this section. 

‘‘Available NOX allowances from the State’s 

compliance supplement pool’’ is the num-

ber of NOX allowances in the State’s com-

pliance supplement pool and available for 

early reduction credits for 2001 and 2002. 

(6) By May 1, 2003, the permitting au-

thority will submit to the Adminis-

trator the allocations of NOX allow-

ances determined under paragraph 

(c)(5) of this section. The Adminis-

trator will record such allocations to 

the extent that they are consistent 

with the requirements of paragraphs 

(c)(1) through (5) of this section. 

(7) NOX allowances recorded under 

paragraph (c)(6) of this section may be 

deducted for compliance under § 96.54 

for the control periods in 2003 or 2004. 

Notwithstanding paragraph (a) of this 

section, the Administrator will deduct 

as retired any NOX allowance that is 

recorded under paragraph (c)(6) of this 

section and is not deducted for compli-

ance in accordance with § 96.54 for the 

control period in 2003 or 2004. 

(8) NOX allowances recorded under 

paragraph (c)(6) of this section are 

treated as banked allowances in 2004 

for the purposes of paragraphs (a) and 

(b) of this section. 

§ 96.56 Account error. 

The Administrator may, at his or her 

sole discretion and on his or her own 

motion, correct any error in any NOX 
Allowance Tracking System account. 

Within 10 business days of making such 

correction, the Administrator will no-

tify the NOX authorized account rep-

resentative for the account. 

§ 96.57 Closing of general accounts. 

(a) The NOX authorized account rep-

resentative of a general account may 

instruct the Administrator to close the 

account by submitting a statement re-

questing deletion of the account from 

the NOX Allowance Tracking System 

and by correctly submitting for rec-

ordation under § 96.60 an allowance 

transfer of all NOX allowances in the 
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